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OATH OR AFFIRMATION

I, ArunavaDas , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

JM Financial Securities, Inc. , as of

March 31 2019 are true and correct. I further swear (or affirm) that neither the company nor any
prietor, principal officer or director has any proprietary interest in any account classified solely as that of

ept as follows:

te, e 464% iSignature)

Chief Executive Officer

STANLEYE FRANCOIS (Title)
Notary Public - State of NewJersey
MyCommissionExpiresJul 30,2023

This report ** contains (check all applicable boxes): Page(s)

(a) Facing Page.
2 (b) Statement of Financial Condition. 2

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. (Cash Flows)
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Notes to the Statement of Financial Condition 3-7

0 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation.

(l) An Oath or Affirmation
(m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

(o) Report of Independent Registered Public Accounting Firm on the Exemption Report
(p) Exemption Report

**For conditions of confidential treatment of certain portions of this filing. Seesection 240.17a-5(e)(3).
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ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management and Stockholder of

JM Financial Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of JM Financial Securities, Inc. (the
"Company"), as of March 31, 2019, and the related notes (collectively referred to as the "financial statement"). In
our opinion, the financial statement presents fairly, in all material respects, the financial position of the Company as
of March 31, 2019, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the

Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2018.

April 29, 2019
New York, New York

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, NewYork 10018-3496 T [212) 751 9100 F (212] 750 3262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



JM Financial Securities, Inc.
Statement of Financial Condition

March 31, 2019

Assets

Cash $ 203,828
Certificates of deposit 1,053,432
Accounts receivable 18,990
Prepaid expenses and other assets 30,730
Related party receivables 199,411

Total assets $ 1,506,391

Liabilities and Stockholder's Equity

Liabilities

Accrued expenses and other liabilities $ 230,599
Related party payables 26,290

Total liabilities 256,889

Stockholder's Equity
Common stock, $0.01 par value, authorized, issued and
outstanding, 16,500 shares 165

Additional paid-in capital 1,649,835
Accumulated deficit (400,498)

Total stockholder's equity 1,249,502

Total liabilities and stockholder's equity $ 1,506,391

See accompanying notes to the statement of financial condition
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JM Financial Securities, Inc.
Notes to the Statement of Financial Condition
March 31, 2019

1.Organization

JM Financial Securities, Inc. (the "Company"), incorporated in the State of Delaware on June 19,
2012, is a wholly owned subsidiary of JM Financial Overseas Holdings, Pvt. Ltd. (the "Parent") and
is an indirect wholly owned subsidiary of JM Financial Limited (the "Ultimate Parent"). Beginning
June 15, 2015, the Company is registered with the U.S. Securities and Exchange Commission
("SEC") as a broker dealer and is a member of the Financial Industry Regulatory Authority

("FINRA").

The Company began business operations on February 1, 2016 and its operations consist of
marketing and distribution of research reports of companies primarily headquartered in India and
Southeast Asia. The customers introduced by the Company transact their business on delivery
versus payment basis with settlement of transactions facilitated by an affiliate in India, JM Financial
Institutional Securities Limited ("JMFISL") for securities traded in Indian stock markets.

2.Significant accounting policies

Basis of Presentation and Use of Estimates
The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the statement of financial condition. Actual results could differ
from those estimates.

Cash and Cash Equivalents
Cash consists of deposits with banks and all highly liquid instruments with original maturities of
three months or less to be cash equivalents. The Company's cash balance is held with a large
global financial institution. The Company may, during the ordinary course of business, maintain
account balances in excess of federally insured limits.

Fair value of financial instruments
Substantially all of the Company's assets and liabilities are carried at fair value or contracted
amounts which approximate fair value. The fair value of Certificates of Deposit includes deposited
amount plus accrued interest.

Fair Value Measurement - Definition and Hierarchy
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
(i.e., the "exit price") in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses various valuation approaches and establishes a
hierarchy for inputs used in measuring fair value that maximizes the use of relevant observable
inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs
be used when available. Observable inputs are inputs that market participants would use in pricing
the asset or liability developed based on market data obtained from sources independent of the
Company. Unobservable inputs are inputs that reflect the Company's assumptions about the
assumptions other market participants would use in pricing the asset or liability developed based on
the best information available in the circumstances. The hierarchy is broken down into three levels
based on the observability of inputs as follows:

• Level 1 - Valuations based on quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access. Valuation adjustments and block discounts
are not applied to Level 1 instruments. Since valuations are based on quoted prices that are readily

3



JM Financial Securities, Inc.
Notes to the Statement of Financial Condition
March 31, 2019

and regularly available in an active market, valuation of these products does not entail a significant
degree of judgment.

• Level 2 - Valuations based on one or more quoted prices in markets that are not active or
for which all significant inputs are observable, either directly or indirectly.

• Level 3 - Valuations based on inputs that are unobservable and significant to the overall
fair value measurement.

The availability of observable inputs can vary from product to product and is affected by a wide
variety of factors, including, for example, the type of product, whether the product is new and not
yet established in the marketplace, the liquidity of markets and other characteristics particular to the
transaction. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. Accordingly,
the degree of judgment exercised by the Company in determining fair value is greatest for
instruments categorized in Level 3 of the fair value hierarchy.

The Company considers prices and inputs that are current as of the measurement date, including
during periods of market dislocation. In periods of market dislocation, the observability of prices and
inputs may be reduced for many instruments. This condition could cause an instrument to be
reclassified from Level 1 to Level 2 or Level 2 to Level 3. In addition, a downturn in market
conditions could lead to declines in the valuation of many instruments.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes the level in the fair value hierarchy within which
the fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

Property and equipment and depreciation
Fixed assets are carried at cost less accumulated depreciation. There are no fixed assets
capitalized during the year.

Income Taxes

The Company follows an asset and liability approach to financial accounting and reporting for
income taxes. Deferred income tax assets and liabilities are computed on the difference between
the financial statement and tax bases of assets and liabilities that will result in taxable or deductible
amounts in the future based on the enacted tax laws and rates applicable to the periods in which
the differences are expected to affect taxable income. Valuation allowances are established, when
necessary, to reduce the deferred income tax assets to the amount expected to be realized. The
determination of the Company's provision for income taxes requires significant judgment, the use of
estimates, and the interpretation and application of complex tax laws. Significant judgment is
required in assessing the timing and amounts of deductible and taxable items and the probability of
sustaining uncedain tax positions. The benefits of uncertain tax positions are recorded in the
Company's financial statements only after determining a more-likely-than-not probability that the
uncertain tax positions will withstand challenge, if any, from tax authorities. When facts and
circumstances change, the Company reassesses these probabilities and records any changes in
the financial statements as appropriate. Accrued interest and penalties related to income tax
matters are classified as a component of income tax expense. No interest expense or penalties
have been recognized as of and for the year ended March 31, 2019.The Company files federal and
New Jersey state income tax returns in the U.S. Any potential examinations may include
questioning the timing and amount of deductions, the nexus of income among various tax
jurisdictions and compliance with U.S. federal, state and local tax laws.
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JM Financial Securities, Inc.
Notes to the Statement of Financial Condition
March 31, 2019

New Accounting Pronouncements
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) which requires substantially
all leases (with the exception of leases with a term of one year or less) to be recorded on the
balance sheet using a method referred to as the right-of- use ("ROU") asset approach. The new
standard was adopted on April 1, 2019 using the modified retrospective method described within
ASC 842. The new standard introduces two lease accounting models, which result in a lease
being classified as either a "finance" or "operating" lease on the basis of whether the lessee
effectively obtains control of the underlying asset during the lease term. A lease would be
classified as a finance lease if it meets one of five classification criteria, four of which are generally
consistent with current lease accounting guidance. By default, a lease that does not meet the
criteria to be classified as a finance lease will be deemed an operating lease. Regardless of
classification, the initial measurement of both lease types will result in the balance sheet
recognition of a ROU asset representing a company's right to use the underlying asset for a
specified period of time and a corresponding lease liability. The lease liability is recognized at the
present value of the future lease payments, and the ROU asset is equal the lease liability adjusted
for any prepaid rent, lease incentives provided by the lessor, and any indirect costs. The
subsequent measurement of each type of lease varies. Leases classified as a finance lease will be
accounted for using the effective interest method. Under this approach, a lessee amortizes the
ROU asset (generally on a straight-line basis in a manner similar to depreciation) and the discount
on the lease liability (as a component of interest expense). Leases classified as an operating lease
will result in the recognition of a single lease expense amount that is recorded on a straight-line
basis (or another systematic basis, if more appropriate). The adoption of Topic 842 did not have a
material impact on the Company's statement of financial condition.

3. Financial Assets and Liabilities Not Measured at Fair Value

The table below presents the carrying value, fair value and fair value hierarchy category of certain
financial instruments that are not measured at fair value in the Statement of Financial Condition.

The carrying value of cash, accounts and related party receivables, and accrued expenses and
related party payables arising in the ordinary course of business approximate fair value because of
the relatively short period of time between their origination and expected maturity, and are payable
on demand.

Financial instruments not measured at Fair Value at March 31, 2019:

Fair Value Measurement

Quoted Prices in significant
Actin Markets for Observable Unobservable

identical Assets Inputs inputs

Carrying Value Fair Vaiue (Level 1) (Level 2) (Level 3)
Financial Assets:

Certificates of deposit (maturing 2020) $ 1,053,432 $ 1,053,432 $ - $ 1,053,432 $ -

4.Related Party Transactions

The Company earned services income in accordance with its service agreement entered into with
JMFISL on September 27, 2016, which is being amended from time to time. The agreement calls
for JMFISL to pay the Company a fee equivalent to all normal recurring expenses plus a mark up
of 12%. The activities of the Company include significant transactions with affiliates and may not
necessarily be indicative of the conditions that would have existed if the Company had operated
as an unaffiliated business. At March 31, 2019, the Company has a related party receivable of
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JM Financial Securities, Inc.
Notes to the Statement of Financial Condition
March 31, 2019

$199,411. The Company has a related party payable balance of $26,290 at March 31, 2019.
This balance is research fees payable to JMFISL.

5.Lease Commitments and contingencies

Lease commitments

The Company is obligated under a non-cancelable operating lease for its office facility in New
Jersey, expiring in 2020. The lease agreement is subject to escalations for increase in taxes and

other operating costs. The future minimum lease payments under the agreement are as follows:

Years ending

March 31,

2020 $ 21,329

$ 21,329

Contingencies

The Company is subject to various regulatory examinations that arise in the ordinary course of
business. In the opinion of management, results from these examinations will not materially affect
the Company's financial position. There is currently no pending litigation against the Company.

6.Deferred Tax Assets

Deferred tax assets as of March 31, 2019 consist of the following:

Non-Current Deferred Tax Assets

Accruals -

Intangible Assets 68,471

Net Operating Loss Carryforwards 35,011
Other 420

Gross Non-Current Deferred Tax Assets 103,902
Gross Non-Current Deferred Tax Liabilities

Valuation Allowance ($103,902)
Net Deferred Tax Assets 0

The Company has recorded a full valuation allowance against its net deferred tax assets due to the
uncertainty as to whether such assets will be realized. The valuation allowance increased primarily
due to a change in accruals and generation of net operation losses.
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JM Financial Securities, Inc.
Notes to the Statement of Financial Condition
March 31, 2019

7. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission (SEC) Uniform Net Capital

Rule ("SEC Rule 15c3-1"), which requires the maintenance of minimum net capital, as defined,
equal to the greater of $250,000 or 6 2/3% of aggregate indebtedness, as defined. At March 31,
2018, the Company had net capital of $992,972, which was $742,972 in excess of the minimum
amount required

Rule 15c3-3 under the Securities and Exchange Act of 1934 ("SEC Rule 15c3-3") specifies
certain conditions under which brokers and dealers carrying customer accounts are required to
maintain cash or qualified securities in a special reserve bank account for the exclusive benefit of
customers. The Company does not clear or otherwise hold funds or securities for, or owe money
to customers and therefore is exempt from the provisions of Rule 15c3-3 pursuant to paragraph
(k)(2)(i).

8. Subsequent Events

The Company evaluates subsequent events through the date of issuance of the report, and has
determined that no additional items require disclosure.

7


